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Bonn_and West Berlin Off:c:als Prevare for 


eee a. me meee 


Negotiations with the Hast Gorma ts on 
improving Transit Facil‘ ties 


During the coming week, West Serman and West Berlin 

— officials hope to agree on which provements in transit 

facilities to seek when new negotiations beqin 

with the East Germans. The officsals hope that if 

quick progress can +3 made, the negotiations will 

benefit the Social Democrats in West Berlin, who face 

an uphill battle to retain sole control of the city 

governmens tn local elections on March 2, 


Bonn 1S apyroaching the ne sotiations with a con- 
Siderable amount of optimian, Chancellor Schmidt set 
the tone for covernnans policy 12n has New Year's address 
when he statod that there would be no worr1es for West 
Berlin in i875. He as insistina that taa West German 
negotiating posizion be both reasonable and Flexible. 


Egon Franke, Minister for Innor-German Affairs, 
echeod this view last week wher he Spoke confidently 
of the prompects for snecess tn “he negotiations on 
improving tranzit routes, 


Today, Chancellor Sehmidt meets with Franke and 
tie ministers of Foreiton Affeirs, Finance, and Trans- 
portation to determine vhether Bona Or une West Berlin 
Senat will negotuate with thie Bast Germans, The 
Western Ali1es have no Strong preference on this 
issue. Given the Jarge nunbec of projects to be dis- 
cussed with the Bast Serma.s, the Federal Sovernment 
will probably decide to proceed on a casa-by-case 
basis. 


On January 15, West Berlin Mayor Klaus Schuetz 
will attend a seconde Anterv-ministerial meeting to 
decide which transit 2MDrovements to pursue in the 
negotiations. Thera 1s Already a conSensus that twa 
Of the mghest prior:ties will be the reopening of the 
Teltow Canal in Berlin and the construction of a 


January 13, 1975 


Approved For Release 2005/06/09 : CIA-RDP86T00608R000400120008-8 


Approved For Release 2005/06/09 : CIA-RDP86T00608R000400120008-8 


25X1 


Berlin-Hamburg Autobahn through Lower Saxony. West 
German and West Berlin officials are much less inter- 
ested 1n Pankow's propnsal to reconstruct thé 
Berlin-Helmstedt MNutobahn, because the Quad: Spartite 
Agreement obligates Pankow cu maintain existing transiu 
routes in good condition. 


Once drafted, tne list of priorities will be 
submitted to the entire cabinet for approval about 
January 20. ‘The cabinet is expected to rubber-stamp 
the proposals, enabling Bonn's representative in East 
Beriin to begin negotiations with the East Germans 
before the end of the montn. [ 25X11 


January 13, 1975 
-2- 
25X1 


Approved For Release 2005/06/09 : CIA-RDP86T00608R000400120008-8 


25X1 


25X1 


Approved For Release 2005/06/09 : CIA-RDP86T00608R000400120008-8 


European Members Back Study of Producer Investment 
Goals in IEA 


There is disappointment in the Internatzonal 
Energy Agency over a US decision not ty provide 
a paper on the investments of oil-producing countries 
in the industrialized states. The energy avency's 
executive director, the chairman of the Standing 
group on relations between producers and consumers, 
and some of the members insis: that the subject 
will in any case be discussed at the stancing 
group's meeting Tuesday and Wednesday and they regret 
the US decision not to have a fanancial expert 
present. 


A Swiss official rejected the US decision 
particularly sharply, pointing out that management 
of producer country surpluses is, at this time, the 
only point of common interest between producers and 
consumers and that this topic must 'e discussed in 
the agency if a producer-consumer dialogue 1s ever 
to be achieved. 


A US suggestion to establish a separate, ad 
hoc croup within the agency to discuss financial 
issues related 0 the agency's work in parallel 
with discussions in the IMF and the OECD was also 
greeted unenthusiastically. The Buropean members 
are concerned that financial considerations would 
thereby be divorced from the agency. Etienne 
Davignon, the chairman of the energy agency's 
hoard of governors, agreed that an ad hoc group 
could be established but insisted it report to the 
board of governors. Davignon emphasized that 
financial issues must be discussed in the energy 
agency framework lest energy policies in the agency's 
member states develop in a disjointed fashion. The 
Swiss official added that an attempt to expand the 
agency's institutions so soon after 1ts formation 
might cause Bern some difficulties in gaining parlia- 


mentary appreval for Swiss man in = ial 
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